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FINANCIAL INFORMATION 

Financial Statements - Unaudited 
 

SPANISH BROADCASTING SYSTEM, INC. 
AND SUBSIDIARIES 

Unaudited Condensed Consolidated Balance Sheets 
(In thousands, except share data) 

September 30, December 31,
2023 2022

Assets
Current assets:

Cash and cash equivalents 6,906   $              7,517   $              
Receivables:

Trade 36,198    44,805   
Barter 299    312   

36,497    45,117   
Less: allowance for doubtful accounts 2,517    2,389   
Net receivables 33,980    42,728   

Prepaid expenses and other current assets 3,471    3,084   
Assets held for sale 31,205    —    

Total current assets 75,562    53,329   
Property and equipment, net 9,424    23,052   
FCC broadcasting licenses 248,805    309,537   
Goodwill 32,806    32,806   
Operating lease right-of-use assets 19,984    22,083   
Other assets 814    808   

Total assets 387,395   $          441,615   $          

Liabilit ies and Stockholders’ Equity 
Current liabilities:

Accounts payable and accrued expenses 21,107   $            20,997   $            
Accrued interest 2,816    10,540   
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SPANISH BROADCASTING SYSTEM, INC. 
AND SUBSIDIARIES 

Unaudited Condensed Consolidated Statements of Cash Flows 
(In thousands)  

2023 2022
Cash flows from operating activities:

Net loss (43,682)   $     (3,345)   $       
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SPANISH BROADCASTING SYSTEM, INC. AND SUBSIDIARIES 

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

1. Basis of Presentation  

The unaudited condensed consolidated financial statements include the accounts of Spanish Broadcasting System, Inc. and its 
subsidiaries (the Company, we, us, our or SBS). All intercompany balances and transactions have been eliminated in consolidation. The 
accompanying unaudited condensed consolidated financial statements as of September 30, 2023, and December 31, 2022 and for the 
three and nine months ended September 30, 2023 and 2022 have been prepared in accordance with U.S. generally accepted accounting 
principles (“GAAP”) for interim financial information. They do not include all information and notes required by U.S. GAAP for complete 
financial statements. These unaudited condensed consolidated financial statements should be read in conjunction with our consolidated 
financial statements included in our Year End Financial Reporting Package for the fiscal year ended December 31, 2022. In the opinion 
of management, the accompanying unaudited condensed consolidated financial statements contain all adjustments, which are all of a 
normal and recurring nature, necessary for a fair presentation of the results of the interim periods. Additionally, we evaluated 
subsequent events after the balance sheet date of September 30, 2023 
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3)  Determine the transaction price, 
4)  Allocate the transaction price to performance obligations in the contract, and  
5)  Recognize revenue when or as the Company satisfies a performance obligation. 

 

Disaggregation of Revenue 

The following table summarizes revenue from contracts with customers for the three and nine months ended September 30, 
2023 and 2022 (in thousands): 
 

2023 2022 2023 2022

Local, national, digital and network 37,502   $        39,465   $        106,360   $     108,708   $     
Special events
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price method or using the variable consideration allocation exception if the required criteria are met. The corresponding revenues are 
recognized as the related performance obligations are satisfied, which may occur over time (i.e., term of agreement) or at a point in 
time (i.e., event completion). To determine if revenue should be reported gross as principal or net as agent, the Company considers 
indicators such as if it is the party primarily responsible for fulfillment, has inventory risk, and has discretion in establishing price to 
determine control. When management determines it controls an event, it acts as the principal and records revenue gross. When 
management determines it does not control an event, it is acting as an agent and records revenue net. 

c) Barter advertising 

Barter sales agreements are primarily used to reduce cash paid for operating costs and expenses by exchanging advertising airtime 
for goods or services. 

A contract for barter advertising exists only at the time commercial substance is present. For each contract, the Company 
considers the promise to air or display advertisements, each of which is distinct, to be the identified performance obligation. The price 
as specified on a counterparty’s purchase order is considered the standalone selling price as it is an observable input which depicts the 
price as if sold to a similar customer in similar circumstances. Revenue is recognized when control is transferred to the customer (i.e., 
when the Company’s performance obligation is satisfied), which typically occurs as an advertisement airs or displays. 

For the three 
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At September 30, 2023 there was $1.2 million of variable consideration in the form of agency based volume discounts accrued as 
contract liabilities within accrued expenses as compared to $1.7 million and $1.5 million 
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Class A Class B Series C Class A Class B Series C

Basic and Diluted net income (loss) per share:

Numerator

Allocation of undistributed income (losses) from continuing operations (28,712)$ (11,105)$ (3,606)$  (521)$      (242)$      (79)$        

Allocation of undistributed losses from discontinued operations (171)$       $       (14.0 Tw 9) $        

Allocation of undistribunuer 650.3397 Tm
[(Ae)33.4 (d)0.5 ( l)-4.3 (o)1.6 (s)-14(t)-14 (i)-4.3 (o)1.6 (n)0.6 (s)]TJ
0.023 Tc -0.023 T35( )4944 -0  8.2137 304.8556 664.8345 Tm
[(84.8556 66468334.6589 (,)32.7 (7)0.6 (1)0.6 (2)0.6 ())]TJ
0 Tc 0 T35( )44 -0 0 8.2137 299.5339 664.8345 Tm
($)35( )44 -0  0 8.2137 303.888 664.8345 Tm
( )Tj
0.023 Tc -0.023 T35( )414 -0 0 8.2137 351.7828 664.8345 Tm
[(()27.92 ( 650.3397 TBd,)32.888 664.83450.6 (5)0.6 ())]TJ
0 Tc 0 Tw 8.224488 664.83450 346.4611 664.8345 Tm
($)Tj
8.2244 -0 0 8.2137 350.8188 664.8345 Tm
( )Tj
0.023 Tc -0.023 Tw 8.22 (     88.2137 401.1289 664.8345 Tm
[(()27.9 (3)088 664.8345 T)0.6 (0)0.5 (6)0.6 ())]TJ
8.2244 -0 0 8.2137 393.3888 664.83450 346.4611 664.8345 Tm
($)Tj
8.2244 -0 0 8.2137 31578188 664.8345 Tm
( )Tj
02023 Tc -0.023 0023 Tc -0.023 8.2137 315.4989 664.8345(1)0.6 (1)7.9 (1)088 664.8345 T)0.6 (0)0.5 (6)0.6 ())]TJ
8.2244 -0 0)$

 



 

11 

redeem the Notes with the proceeds of certain assets sales. If we experience certain change of control events, noteholders may require 
us to repurchase all or part of their Notes at 101% of the sum of the principal amount of the Notes, plus any other interest that is 
accrued and unpaid to, but not including, the repurchase date. 

The Notes will rank equally with all our existing and future senior indebtedness and senior to all our existing and future 
subordinated indebtedness. The Notes and related guarantees will be structurally subordinated to all existing and future indebtedness 
and other liabilities (including trade payables but excluding intercompany liabilities) of each of our non-guarantor subsidiaries. The Notes 
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In accordance with FASB ASC Topic 360-10-45-9, Long-Lived Assets Classified as Held for Sale, management determined that the 
ongoing plans to sell its television and certain real estate assets meet the held for sale criteria as of the balance sheet date of this 
Financial Reporting Package.  
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10.  Acquisition of FM Radio Station 

On April 3, 2023, Spanish Broadcasting System SouthWest, Inc. and SBS Houston Licensing, Inc., subsidiaries of the Company 
(collectively, “SBS SouthWest”), entered into an asset purchase agreement (the “Purchase Agreement”) to acquire KROI(FM), a FM radio 
broadcast station (the “Radio Station”) serving the Houston, Texas radio market, from Radio One Licenses, LLC and Radio One of Texas 
II, LLC (collectively, “Radio One”). Pursuant to the Purchase Agreement, Radio One, has agreed to convey certain assets, including 
licenses, permits and authorizations issued by the FCC, tangible personal property and certain leases used in or related to the operation 
of the Radio Station to SBS SouthWest.    

The purchase price is equal to $7.5 million plus or minus certain customary prorations and adjustments. On April 5, 2023, pursuant 
to the Purchase Agreement and the related escrow agreement, SBS SouthWest deposited approximately $0.4 million into an escrow 
account. On November 15, 2023, SBS Southwest and Sugarland Station Trust, LLC, (the trustee charged with the management and sale 



 

15 

The methodology used by the Company in determining its key estimates and assumptions was applied consistently to the subject 
markets. Below are some of the key assumptions used in the Company’s impairment assessment using significant unobservable inputs 
(Level 3 non-recurring fair value measure). 
  

 Radio FCC Licenses 
  September 30, 2023 
Discount Rate   10.5% 
Long-term Revenue Growth Rate  0.0% 
Mature Market Share   2.5% - 18.0% 
Mature Operating Profit Margin  24.3% - 31.5% 

 
As a result of the interim impairment test, the Company determined that there was an impairment to most of its radio FCC 

broadcasting licenses primarily due to the discount rate increase and lower industry advertising revenue growth projections in the 
subject markets. The Company recorded a non-cash impairment loss of approximately $43.6 million that reduced the carrying value of 
such FCC broadcasting licenses.   
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Management’s Discussion and Analysis of Financial Condition and Results of Operations 

General Overview  

We are a leading Spanish-language media and entertainment company with radio operations, together with live concerts and 
events, mobile, digital, and interactive media platforms, which reach the growing U.S. Hispanic population, including Puerto Rico. We 
produce and distribute original Spanish-language content, including radio programs, music, and live entertainment through our multi-
media platforms.  

We own and operate radio stations located in some of the top Hispanic markets in the United States: Los Angeles, New York, 

http://www.lamusica.com/
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We strive to control our operating expenses by centralizing certain functions at our corporate offices and consolidating certain 
functions in each of our market clusters. In our pursuit to control our operating expenses, we work closely with our local stations’ 
management and vendors.  

Comparison Analysis of the Operating Results for the Three Months Ended September 30, 2023 and 2022 

The following summary table presents a comparison of our operating results for the three months ended September 30, 2023 
and 2022. 
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Impairment Charges 

The non-cash impairment charges of $43.6 million, on most of our radio FCC broadcasting licenses, were driven primarily by 
certain risk associated with the current U.S. economy which caused changes to some key assumptions in the fair value calculations.  

Operating Income (Loss) 
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Net Cash Flows Provided by (Used In) Investing Activities  

Changes in our net cash flows from investing activities were primarily the result of having acquired the Orlando and Tampa radio 
stations and related assets in 2022 for which a post-acquisition price adjustment of $1.0 million was subsequently applied to, the receipt 
of a $3.8 million non-refundable deposit associated with the recently terminated television segment and related real estate assets 
purchase agreements, and overall reductions in property and equipment purchases which were partially offset by an initial payment 
towards the acquisition of a FM radio station in Houston, TX.  

Net Cash Flows Provided by Financing Activities  

Changes in our net cash flows provided by financing activities were a result of having drawn $4.9 million on our available revolving 
credit facility as compared to $4.0 million in the prior year period.   
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Special Note Regarding Forward-Looking Statements  

This Financial Reporting Package contains both historical and forward-looking statements. All statements other than statements 
of historical fact are, or may be deemed to be, forward-looking statements. Spanish Broadcasting System, Inc. and Subsidiaries intends 
such forward-looking statements to be covered by the safe harbor provisions for forward-looking statements contained in the Private 
Securities Litigation Reform Act of 1995 and includes this statement for purposes of such safe harbor provisions. These forward-looking 
statements may involve known and unknown risks, uncertainties and other factors that may cause the Company’s actual results and 
performance in future periods to be materially different from any future results or performance suggested by the forward-looking 
statements in this Financial Reporting Package. Although we believe the expectations reflected in such forward-looking statements are 
based upon reasonable assumptions, we can give no assurance that actual results will not differ materially from these expectations. 

“Forward-looking” statements represent our expectations or beliefs, including, but not limited to, statements concerning our 
operations, economic performance, financial condition, growth and acquisition strategies, investments, and future operational plans. 
Without limiting the generality of the foregoing, words such as “may,” “will,” “expect,” “believe,” “anticipate,” “intend,” “forecast,” 
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with FCC regulations and policies, our business may be materially impaired; there is significant uncertainty regarding the FCC’s media 
ownership rules, and any changes to such rules could restrict our ability to acquire broadcast stations; we may be adversely affected by 
comprehensive tax reform; and new or changing federal, state or international privacy legislation or regulation could hinder the growth 
of our internet business. We do not have any obligation to publicly update any forward-looking statements to reflect subsequent events 
or circumstances, except as required by law. 


